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UGANDA’S

Trade Deficit Drops by $177m on Back of Soaring Coffee Exports

Uganda registered a sharp drop in its trade deficit with
the Rest of the World in April 2025, narrowing by $177.06
million (Shs685.9 billion) to $126.85 million (Shs491.5
billion), marking a 58.3% improvement compared to April
2024.The figures, contained in the Ministry of Finance’s
Performance of the Economy Report for May 2025, show that
the country’s trade deficit fell from $303.91 million (Shs1.17
trillion) recorded a year earlier, thanks to a surge in exports

EAC’S

report stated.

that outpaced import growth. “This improvement was driven
by a 72.1% growth in export earnings, which more than
offset the 30.4% increase in the import bill in April 2025,” the

Ugandas merchandise exports soared from USD 644.90
million (Shs2.5 trillion) in April 2024 to $1,110.05 million
(Shs4.3 trillion) in April 2025. Month-on-month, exports
also rose by 23.5%, while imports increased by 11.2%.

Mounting Debt Sparks Concern at Post-Budget Dialogue

KAMPALA - Soaring public debt across
East African Community (EAC) member
states dominated the EAC Post-Budget
Dialogue in Kampala, where civil society
leaders and government officials called for
urgent reforms to boost domestic revenue
mobilization and reduce dependence on
unsustainable borrowing.

According to Hilda Tumuhe, Program
OfficerforDebtand Aidat SEATINI Uganda,
the region is increasingly constrained by
high debt servicing obligations.“In Kenya,
60 percent of domestic revenue, including
grants, goes to servicing debt-excluding
the principal-while Uganda  spends
around 33 percent, or approximately
UGKX 8.5 trillion,” she said.“This severely
limits investment in sectors like health,
education, and climate resilience. Tumuhe
warned that if left unchecked, the region’s
debt trajectory could jeopardize economic
growth and social development..“Debt is
not just a financial issue-it affects every
citizen. Borrowing must be transparent,
accountable, and aligned with national
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priorities”The  dialogue, hosted by
SEATINI Uganda in collaboration with the
Ministry of Finance and the Ministry of
East African Community Affairs, brought
together policymakers, economists, civil
society actors, and development partners
to assess the implications of national and
regional budget priorities. One of the
key challenges highlighted was the lack
of preparedness in many debt-financed
projects.“Poor planning, land acquisition
delays, and weak implementation continue
to undermine value for money across the
region,” said Herbert Kafeero, SEATINI
Uganda’s Programs and Communications
Manager.

With external aid on the decline and
debt levels rising, Kafeero advocated
for progressive, equitable, and gender-
sensitive tax systems to underpin domestic
revenue mobilization (DRM).“We must
tackle illicit financial flows, strengthen
fiscal transparency, and broaden the
tax base to restore public confidence in
taxation,” he added.In response to these
fiscal pressures, the Ministry of Finance

announced new measures to enhance
domestic resource mobilization.

Paul Okitoi, commissioner for debt policy
and issuance, said the government plans to
launch a digital savings product enabling
Ugandans to invest in government
securities via mobile phones.“This
innovation will help mobilize domestic
savings, increase citizen participation
in public finance, and potentially lower
borrowing costs,” he said.Okitoi also
noted a regional shift toward domestic
and non-concessional borrowing to meet.
increasing financing needs.

While  concessional  loans  from
institutions like the World Bank and IMF
remain essential, Uganda has adopted
foreign exchange hedging using global
benchmarks such as LIBOR, EURIBOR,
and SOFR to reduce exposure to currency
volatility. He cited cost savings on Karuma
Hydropower Dam loans as a success
story of this approach.Hon. George
Stephen Odongo, Member of the East
African Legislative Assembly (EALA) and
Chairperson of Ugandas EALA Chapter,
emphasized the need for fiscal openness
and responsible borrowing.“Borrowing
on behalf of citizens demands justification
and transparency. Governments must treat
public trust as central,” he said.Odongo
further underscored the importance of
regional integration and trade as long-
term financing tools.“Investment, trade,
and deeper integration are not luxuries-
they are survival strategies for the EAC.
They generate the revenue we need for
infrastructure  and  development”As
the region confronts growing debt and
diminishing donor support, the post-
budget dialogue highlighted a growing
consensus: East African countries must
rethink their financing models by investing
in robust domestic systems, improving
governance, and embracing innovative,
inclusive economic strategies.



NAPAK

farmer transforms agriculture through dedication, innovation

In the dry plains of Karamoja, a
region often deemed unsuitable
for agriculture, Justine Samuel
Tuko, the Deputy Resident District
Commissioner (D/RDC) of Moroto,
is proving otherwise. Tuko has
transformed his farmland in Lobulio
village, Iriiri Sub County, Napak
district, into a thriving agricultural
model amidst the regions harsh
climatic conditions.

He has cultivated two and a half
acres of onions, one acre of cabbage,
40 acres of maize, 10 acres of
groundnuts, six acres of beans, and
14 acres of sunflowers. As many
farmers in Karamoja continue to
struggle with late planting and weed
control, Tuko is already reaping a
successful harvest of maize, onions,
and beans. His early-planting
strategy, he says, is key to beating
the unpredictable weather that has
continued to frustrate farmers in the
region.Tuko explained that he began
land preparation as early as January
and proceeded with harrowing in late
February. He conducted dry planting
in early March, anticipating the onset
of rains—and his gamble paid off. “By
the time the rains resumed, the seeds
were already in the ground, ready to
germinate,” he said.

Tuko said his crops were already at
weeding stage when other farmers
were still opening up their fields.
This head start has enabled him to
withstand the intense heat that has
dried up many gardens planted late.
His efforts have not gone unnoticed.
Tuko’s successis inspiring surrounding
communities to adopt early-planting
techniques.Some farmers have already
started implementing the model,
while others are preparing to do so
in the next planting season. Tuko
has called on agricultural extension
workers to increase their presence at
the grassroots, where many farmers
struggle with limited knowledge
on seed selection, spacing, and
identifying high-quality, improved
seed  varieties.He decried the
continued use of poor-quality hybrid
seeds bought from open markets,
which often fail to yield, further
worsening food insecurity. Despite
the promising harvests, Tuko is not
without challenges. He cited high
labour costs, pest infestations, water
scarcity, and erratic weather patterns
as major hurdles. He specifically
mentioned the armyworm, which has
damaged parts of his maize garden
despite repeated spraying.

He also raised concerns about birds,

EU REMOVES

insects, and animals that eat seeds
from the soil or uproot seedlings,
compounding farmers’ difficulties.
Tuko urged the district production
office to provide timely weather
forecast updates to help farmers plan
effectively. He further called upon
local leaders to lead by example in the
fight against hunger by engaging in
farming activities themselves.
“Farming should be embraced as
the only sustainable way of fighting
hunger in Karamoja rather than
relying on relief handouts from
development partners,” Tuko said.
He appealed to the government to
provide more tractors to help farmers
open larger acreage, noting that
tractors should be made available as
early as December, not during the
rainy season when demand surges.
He also called on the government to
support model farmers with irrigation
systems and revive seed distribution
under the Operation Wealth
Creation program to improve access
to quality seeds across the region.
Tuko’s initiative stands as a beacon
of hope and a practical solution to
chronic food insecurity in Karamoja,
showcasing how timely planning,
innovation, and government support
can turn the tide.

Uganda from ‘high-risk’ money-laundering list

The EU on Tuesday announced the removal of Uganda and
seven other countries from its money-laundering “high-risk”
list but added Monaco alongside nine other jurisdictions.
The European Commission said it added Algeria, Angola,
Ivory Coast, Kenya, Laos, Lebanon, Namibia, Nepal and
Venezuela, along with Monaco, to the list of countries subject
to extra monitoring of their money laundering controls.

In addition to Uganda, it removed: the United Arab Emirates,
Barbados, Gibraltar, Jamaica, Panama, the Philippines and
Senegal.

The moves come after a money-laundering watchdog said
in February it had removed the Philippines from its list of
countries that face increased monitoring, while adding Laos
and Nepal. The Financial Action Task Force (FATF), a Paris-
based organisation that reviews efforts by more than 200
countries and jurisdictions to prevent money laundering and
terrorism financing, compiles a “grey list” of nations that are

subject to increased monitoring of financial transactions.
Monaco has been included on the FATF list since mid-2024,
along with EU member states Bulgaria and Croatia.

“The commission has now presented an update to the EU
list which reiterates our strong commitment to aligning with
international standards, particularly those set by the FATE’
the EUs commissioner for financial services, Maria Luis
Albuquerque, said. The EU list will now be scrutinised by
the European Parliament and member states and will enter
into force within one month if there are no objections, the
commission said.

In a statement, Monaco’s government said it had “taken note
of this expected update, which would lead to Monaco being
placed on the EU’s list, unless the European Parliament or
the Council of the EU decides otherwise”

It also stressed its commitment to take the necessary steps
to be removed from the FATF’s grey list “in the short term”.
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QATAR AIRWAYS

Named World’s Best Airline for 2025 at Paris Air Show

Qatar Airways has been named the World’s Best Airline of
2025 at the prestigious World Airline Awards, held today
at the Paris Air Show.The rankings, based on millions of
global traveler votes, recognize excellence in airline service,
innovation, safety, and passenger satisfaction.

Ethiopian Airlines dominated the skies of Africa as the best
on the continent with the best economy class, best business
class in Africa, and best business class onboard catering in
Africa.Egyptair was named the most improved airline in
Africa, with the best economy class onboard catering, best
staff, and best cabin crew in Africa.

Known for its luxury, comfort, and state-of-the-art in-flight
experience, Qatar Airways has now solidified its place as the
top choice among global passengers.

Headquartered in Doha, the airline operates a fleet of over
200 modern aircraft across more than 150 destinations
spanning six continents.

Speaking at the award ceremony, Qatar Airways Group
Chief Executive, Engr. Badr Mohammed Al-Meer, hailed the
recognition as “a testament to the hard work, dedication, and
unwavering commitment to excellence by the entire Qatar
Airways team.”Coming in second was Singapore Airlines,
praised for its renowned customer service and gourmet in-
flight dining experience. Operating more than 180 aircraft
with an expansive route network, the carrier continues to be
a benchmark for hospitality in the skies.

Cathay Pacific Airways claimed third place, recognized for
its consistent service quality and expansive global coverage
from its base in Hong Kong.

Top 10 Airlines in the World for 2025:

1. Qatar Airways - Lauded for its cutting-edge in-flight
entertainment, fine cuisine, and modern fleet, Qatar Airways
continues to set global standards in air travel.

2. Singapore Airlines - Distinguished by exceptional service,
premium cabin products, and a customer-centric approach.

3. Cathay Pacific Airways - A stalwart of premium Asian
travel with services to over 200 destinations globally.

4. Emirates - Known for luxurious offerings, including
private suites and onboard lounges, Emirates remains a
favorite across continents.

5. ANA All Nippon Airways Japan’s largest airline, offering
seamless domestic and international connectivity through
Tokyo's dual hubs.

6. Turkish Airlines - The airline that flies to more countries
than any other, with a reputation for hospitality and extensive
global reach.

NRM Aspirants Unite for Peaceful Primaries Ahead of 2026
Polls

7. Korean Air - A leader in East Asian aviation with strong
performance in passenger and cargo services.

33 minutes ago

8. Air France - Part of the Air France-KLM Group, delivering
refined European service across a vast global network.

9. Japan Airlines (JAL) - Blending traditional Japanese
hospitality with modern aviation standards.

10. Hainan Airlines - China’s rising star, known for quality
service and expanding international reach.

The World Airline Awards, often referred to as the “Oscars
of the aviation industry;” are organized by Skytrax and based
on feedback from over 20 million passengers across more
than 100 countries.

Categories cover everything from cabin cleanliness and food
quality to crew service and in-flight entertainment.

As the aviation industry continues to recover and innovate
post-pandemic, the 2025 rankings reflect a renewed focus
on passenger experience, safety, and sustainability.

For travelers, the list offers a glimpse into the best flying
experiences available today-each airline on the Top 10
has earned its place through consistent excellence and a
commitment to reimagining what it means to fly.
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Experts have tipped gradates on navigating the current
hurdles in Uganda’s job market

Speaking during a career empowerment event organized
by BrighterMonday Uganda and Mastercard Foundation at
Motiv in Kampala, Evelyn Lwanga Ssematimba, the head
of human capital and administration at MUA Insurance
Uganda said whereas many graduates come to the job market
with good qualification, there are key aspects that employers
look out for before hiring them.

“You might come with very good qualifications and that nice
transcript but we are looking for someone who is confident
and able to present themselves. So when I say this, [ mean
communication skills. Are you able to express yourself? Are
you able to speak to your CV? Sometimes people present to
us very nice CVs, but when you ask them to tell you about
themselves, they’re unable to do that,” Ssematimba said.

“As the hiring panel, it is hard for us to hire someone who
cannot even tell us about themselves. So please work on the
skill of communication.”

what do you bring to the organization:

The head of human capital and administration of MUA
Insurance said on many occasions, fresh graduates don’t even
bother to find out about the organization they want to join,
yet this is key.

“What kind of value are you bringing to the organization?
What your career aspirations are. Those are things that are
very important. Please don’t go to a company that you know
nothing about because we want you to project yourself as
a solutions provider. If you come to MUA insurance and
youre telling us that you want to be employed with us, it
is important for us to understand where from where you
sit as the job seeker, what is the problem that you want to
solve for MUA? So you're not going to be able to give us that
unless you have done some research. So be proactive and go
beyond that, the extra mile to say, what kind of solution am I
bringing to the table?”

“You must have an executive presence which is really the
ability for you to command respect and confidence when
you walk into a room. Are you believable? Are people going
to even give you two minutes to speak to you? This cannot
happen unless you are well presented. How are you dressed?
How are you smelling? These are things that are very easy
to neglect, because you think I'm an A class student, 'm a B
class. But if you are not looking good, you cannot speak well,
you are not going to be given an audience”

According to Ssematimba said adaptability and digital
literacy are also key for any employee.

“The world is changing. The changes are too many. We are
stepping so fast into the digital space, the decisions that are
being made from the HR office output, attention, driven, so
equip yourself with data literacy trainings and be able to take
charge of the data and make it make sense, make it make me
meaning, so that we're able to make decisions also, I think
those are the ones that I can help you”

The high-impact stakeholder event under the theme “Take

Control: Own Your Career Path’, brought together over 60
participants-including young job seekers, private sector
leaders, policymakers, and innovators.

Speaking at the same event, BrighterMonday Uganda’s
Country Programme Lead, Pamela Kabahesi underscored
the role of urgency and empowerment.

“Uganda’s youth must not wait for opportunity-they must be
equipped to shape their own future,” she said.

The event also featured an interactive panel discussion,
breakout sessions for both job seekers and employers, and
demonstrations of BrighterMonday’s new Al-powered career
tools designed to help youth navigate the job market more
effectively.

Attendeesalso interacted with experiential booths showcasing
BrighterMonday’s new career resources, including a hands-
on Al career assistant that offers personalized job search
guidance.

The event was part of a larger TakeControl campaign aimed
at equipping 140,000+ young Ugandans

with the tools, knowledge, and access they need to succeed in
a rapidly changing job market.

Kabahesi said BrighterMonday and MasterCard Foundation
are implementing the young Africa works strategy, under
which they are implementing generation Kazi.

“The program that we are implementing under the foundation
is mainly around doing soft skills.We have entrepreneurship,
we have digital skills, we have financial literacy. So those are
the skills under which we’re implementing generation Kazi.
And then we also have an opportunity an opportunity to
access an Al career tool. What that simply means is that the
career tool can help you to do mock interview that can help
you to write a series, to coach your negotiation and to do a
cover letter. So we realized that these are many things that
the youth are struggling with. You've got the qualifications,
you've got some training, but how do you get into that? The
one paper that can sell you to a potential employer is your
CV. So we have that too as well”

The CEO of The African Talent Company (TATC) Hilda
Kabushenga said the session was not just discussing youth
empowerment but actively shaping what it looks like.

“To employers, business owners, leaders, and development
partners: the future of our businesses and institutions is
seated right here. These are ambitious, talented, and hard-
working young people who, with the proper training and
support, can become valuable contributors to any team,’
Kabushenga said.

“This is the heart of our partnership with the Mastercard
Foundation. Together, we are committed to equipping young
people with the employability skills they need to thrive in a
constantly evolving job market. And we are deeply passionate
about inclusion ensuring that every young person, regardless
of their background, has access to dignified work that
matches their talents and aspirations.”

She however insisted that the future of work is not something
to wait for but build together.
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upgrade of eleven regional airfields

The government, through the Ministry of Works and
Transport, has earmarked at least eleven regional airfields
to provide an enabling environment and infrastructure
to support the development of the transport sector in the
country.According to the Works ministry, the rehabilitation
of the airfields is at different stages. Among the airports
earmarked for rehabilitation are Gulu, Kisoro, Pakuba,
Kidepo, Jinja. Tororo, and Moroto. Others are Mbarara and
Arua.

The rehabilitation of the airports follows the approval of
the National Transport and Logistics Policy. The policy was
approved on November 29, 2021.

Mr Simon Nagumire, the senior logistics omcer at the
Ministry of Works and Transport, said once upgraded,
the regional airfields will be able to handle international
passenger flights and cargo.Mr Kagumire expressed the
government’s commitment to overcoming the bottlenecks
that affect the transport and logistics sector.

“Especially in the field of infrastructure, the government
will continue working with the private sector and the
development partners to enhance the development of the
sector and the East African region,” he said.

According to Mr Kagumire, the government has prepared a
national transport master plan for 2021-2040, which, among
others, focuses on interventions to improve cost efficiency in
the transport sector.

According to the Civil Aviation Authority (CAA), Gulu
Airport is one of the five CAA-gazetted International Entry/
Exit Point airports. It is used for both military and civil
operations.

There is a national desire to develop the airport as an
alternative to Entebbe International Airport and hence
enable it to play an important role in national economic
growth.The government of Uganda, through its agency
CAA, has allocated funds to be used for carrying out a
comprehensive Master Plan for Gulu Airport Development.
In January 2014, the government said she needed about
$58M (around Shs300b) to enable it to redesign and develop
Gulu Airport to international standards, to boost its capacity
to exploit the existing regional markets.The funds will

be utilised to upgrade the aeronautical and other critical
infrastructures at the airport to international standards.
The upgrade of the facility is in line with the National
Transport Master Plan envisioned in Ugandas Vision 2040.
The design of Gulu Airport will include features comprising
infrastructure to support the fire and rescue services, a
passenger terminal building including lighting, access roads,
a perimeter fence, and car parks.

Other areas are basic air navigation facilities, including a
Control Tower Complex, airport runway, airport taxiways,
and apron, including airfield ground lighting.

To achieve the dream, the government needs to put in
place the required infrastructure to drive both regional and
national growth as the country strives to achieve the middle-
income status.Similarly, in 2007, the government announced
plans to redevelop the airport before the Commonwealth
Heads of Government Meeting, but it failed. Currently, the
runway, which is 3.1km after Entebbe, of 3.3km was built
in 1959, has been upgraded and can support 150 tons of
air cargo. At its current state, the airport can handle a 767
Boeing without any problem, according to aeronautical
engineers.

A few years ago, the airport could register regular flights, but
these have dwindled, prompting Eagle Air, one of the main
private airline operators in the region, to close its office in
Gulu.

In August 2024, Uganda signed a pact with a business
association from the United Arab Emirates to build Kidepo
Airport, north-eastern Uganda, at the border with Kenya.
The airport will boost tourism by drawing visitors to the
1,442-sq-km (557-sq-mile) Kidepo Valley National Park,
which is known for lions, giraffes, buffaloes, and other big
game.

In January 2025, President Museveni upgraded Jinja airport.
At Entebbe International Airport, the upgrade is ongoing,
while the construction of Kabalega International Airport is
nearing completion.

The airport will support the delivery of oil equipment into
the country and assist in handling agricultural produce
exports.
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KIIRA MOTORS

launches locally-made Kayoola electric bus

Thomas Tayebwa, the deputy speaker of parliament, has
officially launched the Kayoola EVS 2025 model, developed
by Kiira Motors Corporation (KMC), and handed it over to
the Uganda Civil Aviation Authority (UCAA).

The launch last week was part of the week-long Science
Week held at Kololo ceremonial grounds. Compared to fuel-
powered vehicles, the Kayoola EVS offers more than 78%
savings in energy costs and over 46% in annual maintenance
expenses. It is not only a smart mobility solution but also a
sound economic investment.

The Kayoola EVS 2025 stands as a powerful testament
to Ugandas growing capacity to design, engineer, and
manufacture world-class electric vehicles. Purposefully built
for the dynamic pace of African cities, the electric bus offers
a range of up to 350 kilometers, a spacious 56-seat passenger
capacity, and modern amenities including Wi-Fi, HVAC,
USB charging ports, ECAS, CCTYV, and an inclusive design
that ensures comfort and accessibility for all users.

The integration of the Kayoola EVS into Uganda’s
transportation infrastructure signals a major step toward
greener mobility, reinforcing the country’s commitment to
reducing carbon emissions and enhancing service delivery
at its key transportation hubs.

Speaking at the event, Tayebwa said it is time to believe in
our own. What we are importing from abroad does not
compare. These are home-grown solutions, built by our own
people, for our own needs.

“Let us take advantage of our vast resources and integrate
technology in public spaces, schools, hospitals, and
industries to ensure we do not fall behind.” Tayebwa said.
Tayebwa also highlighted Uganda’s commitment to building
capacity in research, development, technology transfer,
and commercialisation of innovations, particularly in
areas like disease control, vaccine production, diagnostics,
therapeutics, and biomedical equipment.

“We are optimistic that with pre-funded innovation, Uganda
will be able to achieve unimaginable economic gains,” he
noted.He underscored the vital role of innovation in national
development, saying it drives economic growth, improves
living standards, and boosts global competitiveness by
enhancing productivity, creating jobs, and opening new
markets.

Minister for Science, Technology, and Innovation, Dr
Monica Musenero, noted that the country has progressed
from breaking silos and building aspirations to now creating
structure for science and ready to go to market.

. aE' Issue Nine, July 2025 6



generation capacity increased fourfold to 2,051 megawatts
in FY2023/2024, from 595 megawatts in FY2010/2011,
Consequently, the proportion of the population with access
to electricity increased fivefold to 57 percent in FY2023/2024
from 11 percent in FY2010/2011 he said. Another rosy
area is the internet, where the number of subscribers rose
to 53 percent in 2022, compared to 1.8 percent in 2010,
with the National ICT Backbone infrastructure extended to
4,300 kilometres in FY2022/2023, from 1,380 kilometres in
FY2010/2011.

“”The economy has diversified from the traditional 3Cs, which
are coffee, cotton, and copper, and 3Ts, which are tobacco, tea,
and tourism, to a more sophisticated economy. For example,
Uganda has added 31 new products to its export basket in
the last 15 years, including light-manufactured products
such as steel, processed food, cement, pharmaceuticals, dairy
products, ceramics, and cloth,” he said. The inflation, the
minister said, has also been reduced to 3.4 percent, which is
manageable.

The Ugandan shilling, he also said, has remained stable despite
global disruptions. The interest rate on the price of money also
reduced to 17.7 percent from 18.1 percent in November last
year, which he said has facilitated business growth due to the
availability of affordable funds. “Total exports of goods and
services for the 12 months to March 2025 are $11.8b from
$9.56b for the same period in 2024. Of this, exports of goods
were $9.3b for the same period, up from $7.3b in March 2024,
representing a growth of 26 percent,” Mr Kasaija said.

Key priorities

The government has allocated Shs11.44 trillion towards
investment in health, education, social protection, and
water and sanitation sectors. In the outgoing financial year,
the government prioritised healthcare supplies, general and
essential medicines, improved digitisation of healthcare
services, and strengthened the National Ambulance and
Emergency Care System in the health sector.

Mr Kasaija told Ugandans in a televised address yesterday
that the government has provided Shs5.8 trillion for the
sector, where major priorities are: having functional health
centre IVs, strengthening primary, and community health
care, scaling up national e-Health infrastructure, promotion
of nutrition education and reproductive health, deployment
of community health extension officers and construction of
specialised health facilities for cancer and cardiovascular care.
The government provided funds for access to Universal
Primary Education (UPE) for 9.52 million learners and
995,116 learners under Universal Secondary Education (USE),
and this was in addition to the more than 5,192 students, both
on degree and diploma programmes, who benefited from the
Higher Education Students’ Loan Financing Scheme. The
sector has received Shs5.04 trillion to fund similar priorities
in the next financial year. Close to 500,000 older persons
benefited from the Shs811b funds for the Social Assistance
Grants for Empowerment (SAGE), and this is in addition
to other funds that the government provided to other social
protection programmes.

A total of Shs404b has been allocated for the sector. Other
key areas are wealth creation, like the PDM, where Shs1.05
trillion has been allocated in addition to the already spent
Shs3.3 trillion. Additionally, Shs50b has also been allocated to

the Agriculture Credit Facility, which has received Shs413.4b
since 2010.
‘What Budget means for real estate sector
We need tax refoms, says Judy Rugasira Judy Rugasira, the
managing director of Knight Frank, explains the impact of
national budget on the rela estate sector. Below is an excerpt
of her remarks.
Uganda Ugandas Shs72.4 trillion 2025/26 budget, themed
“Full Monetisation of the Economy through Commercial
Agriculture, Industrialisation, Expanding and Broadening
Services, Digital Transformation and Market Access”, sets a
supportive tone for the real estate sector despite not directly
naming it as a priority area. With GDP projected to reach USD
66.1 billion and economic growth forecast at 7 percent, the
environment is increasingly conducive to property investment.
Rising incomes and infrastructure-led development are
expected to drive demand for residential, commercial, and
industrial property.
The expansion of tarmac roads, electrification, and water
access especially in areas like Hoima, Lira, and Kasese will
unlock land value and make peripheral locations more viable
for development.
Budget allocations to education (Shs5.04 trillion) and health
(Shs5.87 trillion) will fuel demand for schools, hospitals, staft
housing, and related amenities. Preparations for CHAN and
AFCON27, including stadium construction in Hoima and
Lira, will attract new hospitality and retail developments in
those corridors. Additionally, Shs430 billion allocated to
tourism and Shs2.2 trillion for enabling infrastructure will
stimulate investment in eco-lodges, cultural centres, and
road-side developments near national parks and airports.
Meanwhile, agro-industrial funding (Shs1.86 trillion) will
increase demand for logistics hubs, worker housing, and agro
processing zones in rural districts such as Alebtong, Nakaseke,
and Ntoroko. However, the tightening of tax compliance
through Uganda Revenue Authority (URA)’s rental tax
reforms poses challenges.
While promoting formality, the regime allows only a flat
50 percent deduction on gross rental income, regardless of
actual costs. For landlords managing high-cost assets like
commercial buildings, apartments, or serviced units, where
operating expenses can exceed 60-70 percent, this results in
tax being levied on unrealised profits, eroding investor returns.
Additionally, landlords are taxed on accrued, not collected,
income putting pressure on cash flow where rent defaults are
common. The administrative burden has also increased under
systems like the Electronic Fiscal Receipting and Invoicing
Solution (EFRIS) and the rental tax compliance solution,
raising costs for landlords, especially smaller or informal
ones. This may lead to underreporting of income or avoiding
formal leases, undermining transparency and discouraging
institutional capital, whilst increasing undue pressure and
scrutiny on already compliant property owners.

As a property practitioner, I am calling for reforms-either
through actual cost deductions or an increased standard
allowance to better reflect operating realities. Despite
tax hurdles, the budget’s strong focus on infrastructure,
industrialisation, and public services is expected to create
new demand corridors. Developers who move early into these
emerging nodes are likely to benefit most.
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KASAIJA

paints a rosy picture of

Uganda’s economy

Finance Minister Matia Kasaija yesterday painted a rosy
picture of how the economy has grown and is doing well,
as the government embarks on the implementation of the
FY2025/2026 budget. The budget is expected to kick-start the
operationalisation of the fourth National Development Plan.
Presenting a 13,050-page budget speech on behalf of his
superior-President Museveni, the witty Kasaija chest-thumped
how the government has grown the economy not only in
national figures, but development can also be seen among the
masses.
The Finance minister premised his arguments on the available
peace, security, political stability, increased pocket cash among
the masses, good health care, improved education, transport,
life expectancy rate, and poverty reduction, compared to 15
years ago.
To further maintain and consolidate the gains achieved, Mr
Kasaija said he broke down the allocations he gave to different
key sectors, a development he said will enable Uganda to move
towards its goal of achieving a $500b economy by 2040. The
size of the economy, he said is projected to expand to Shs254.2
trillion ($66.1b) in the Financial Year (FY) 2025/2026, which
will translate into a higher GDP per capita of $1,324 (Shs4.7m)
next financial year compared to $1,263 (Shs4.5m) estimated in
the current financial year.
“To the women and mothers of this nation, the budget has
provided funds to improve your health, to ensure that your
children are born in safe hands, are immunised, sleep under
a mosquito net, drink clean, safe water, and are educated in a
nearby school for free. The budget has also allocated billions
to support your businesses, however small, to graduate into
sustainable businesses,” he said. Some analysts, however, said
the situation is not as rosy as portrayed by Mr Kasaija because
what is in numbers does not reflect what is on the ground.
Mr Aloysious Kittengo, the programme coordinator financing
for development at SEATINI Uganda, said that more
investments have to be made. “The government should make
deliberate efforts and invest in its people to generate more
income so that the purchasing power among the masses
increases, and this is how we shall be able to raise our Value
Added Taxes and contribute to the economy’s growth, which
is realistic,” he said. With the rising public debt, Mr Pascal
Mubhangi, an economist at Civil Society Budget Advocacy
Group (CSBAG), said increased production among the masses
will increase the country’s Gross Domestic Product (GDP)
and, in turn, make our swelling public debt sustainable. “If

we have our public debt increasing, it should be accompanied
by an increasing GDP because if the debt increases than GDP
it means it will become unsustainable...what has driven our

GDP growth is the exports in gold and coffee, and we also have
a new sector of oil and gas,” Mr Muhangi said.

Kasaija chest-thumps over achievements

In the space of 15 years, the economy, Mr Kasaija said, grew
from Shs64.8 trillion ($27.9b) in the FY2010/2022 to the
current Shs226.3 trillion ($61.1b). The country he added
in March this year graduated from the category of Low-
Developed Countries, after meeting all criteria. He also said
the life expectancy has improved to 68.2 years in FY2023/2024
from 63.3 years in FY2010/2011 and from 50.4 years in 2002,
which he said has been partly driven by improvements in
access to health services, massive immunisation campaigns
that reduced disease prevalence and child mortality.

“The population living within a five-kilometre radius of
a health facility is now 91 percent, from about 80 percent
in FY2010/2011; and 81 percent of parishes now have
government-aided schools,?” Mr Kasaijja said. He added:
“Poverty has decreased to 16.1 percent in FY2023/24 from
24.5 percent in FY2010/2011. In addition....persons in the
subsistence economy reduced to 33 percent in FY2023/2024
from 69 percent in FY 2010/2011”

The Minister said the reduction of income inequality among
Ugandans from 41 percent in 2020 to the current 38 percent
calls for celebrations, praising Mr Museveni, whose leadership
he said extended funding support to uplift the vulnerable
poor. “The government has invested over Shs9 trillion in
key wealth creation initiatives over the last 10 years. These
include: the Uganda Development Bank-UDB (Shsl.45
trillion), the Parish Development Model-PDM (Shs3.3 trillion
by the end of FY2024/2025), Emyooga (Shs553 billion), the
Youth Livelihood Programme (Shs207.95 billion), the Small
Business Recovery Fund, (Shs100 billion), the Agricultural
Credit Facility (Shs495 billion), the Youth Venture Capital
Fund (Shs12.5 billion), Uganda Women Entrepreneurship
Programme (Shs168 billion), the INVITE Project (Shs800
billion), the GROW Project (Shs824 billion), and Uganda
Development Corporation (Shsl1.2 trillion), among others,” he
said.

Regarding the transport infrastructure, Mr Kasaija said
Ugandans can now travel to all borders on tarmac and reach
all parts of the country, East, West, South, and North, by
tarmac or improved murram roads. “Installed electricity
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itis time for Uganda to act on banknote
handling

By Justin Ojangole

Having handled currencies from different countries, including the United States dollar, Chinese
yuan, British pound, euro, South African rand, United Arab Emirates dirham and our own
Uganda shilling - I have come to realise that beyond their economic function, banknotes are
powerful symbols of a nation’s identity, pride and sovereignty.

Unfortunately, Uganda continues to struggle with widespread careless handling of its banknotes.
It is common to see people folding, scribbling on, stapling or even tearing and throwing money
during disputes or celebrations.

During political rallies, politicians often throw small-denomination notes into crowds, triggering
a scramble that leaves notes trampled, torn and soiled.

Other users store money in damp bags, under armpits or in socks, subjecting the notes to
unhygienic conditions that quickly degrade their quality and shorten their lifespan.

As we approach the 2026 national elections, these practices are likely to worsen. Money plays a
huge role in Uganda’s politics. It is used to mobilise supporters, print materials and fund events.
However, the increasing monetisation of politics has shifted public expectations. In my home
sub-region of Teso, I have witnessed voters pressuring politicians to ‘talk, a polite expression used
when asking for cash.

When a politician fails to hand out money, chants like ‘jjangu emwebe (shake the mangoes) or
warnings such as ‘iriamari akalaya (we shall meet at the ballot box) ring out.

To avoid a backlash, some candidates resort to throwing notes of sh1,000 or sh2,000 notes into
crowds, leading to disorder and damaging the integrity of the currency.

This pattern of abuse reflects a deeper disregard for the symbolic value of our money. According
to the Bank of Uganda, the materials (substrates) used to make banknotes are designed to last
longer, even when you wash the note in your pocket, it can still be used.

However, careless handling undermines this durability. The irony is that while many Ugandans
treat the US dollar with care, storing it in clean wallets or envelopes, some people crumple, fold,
or ‘test’ the authenticity of the shilling by squeezing it in their hands. These behaviours, though
often unconscious, are harmful and disrespectful.

Moreover, this careless handling imposes a financial burden on the Bank of Uganda, which must
reprint and replace damaged notes.

Beyond economics, what is at stake is national pride. The Uganda shilling is not just a tool for
transactions; it is a symbol of our independence, governance, and unity, When we deface or
mishandle our currency, we are not only damaging property, we are dishonouring our national
identity.

It’s time to change. As a country, we need a cultural shift in how we treat our money. Parents
should teach children to value the shilling. Politicians should model responsible behaviour by
avoiding reckless giveaways. Religious leaders, schools, and the media must help raise awareness
about the value and proper handling of our currency.

Ultimately, respecting the shilling means respecting ourselves. If we can care for foreign currencies
like the dollar and the pound, we can and must extend the same care to our own.

Let us begin today, during this campaign period, by treating every shilling with the dignity it
deserves.

The writer is a publisher
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“The Contribution and Role omeanis
to the Religion of Islam in Uganda”

Omanis in Uganda have a long and rich history of giving spanning centuries.
This photo, attached here, embodies part of that history immortalized by
Omanis in Uganda, especially those Omanis who had the opportunity to meet
the late Prince Badru Kakungulu and Saga at the Kibuli Mosque in Uganda
in 1970.

When reading the book The Lives of Prince Badru Kakungulu and Saga, by
A. B. K. Kasozi,

The author recounts how the Arab merchant Ahmed Ibrahim taught Islam at
the Kabaka Sona Palace in 1844. And how Prince Badru Kakungulu worked
tirelessly throughout his life to spread Islam in Uganda since 1921.

When looking at the photos in the book and the photos of the Prince online,
we noticed that the photo of the Prince with the Omani sheikhs was not
among them.

Therefore, I would like to confirm and add to the historical records that our
Omani sheikhs who were in Uganda also had the opportunity to meet Prince
Badru Kakungulu at the Kibuli Mosque in Kampala, Uganda, in 1970.

On this occasion, they exchanged souvenirs. The photo also shows the Prince
receiving our Omani sheikhs. This photo was admired by many in Oman,
Uganda, and neighboring countries.

It will undoubtedly enrich the efforts and achievements of His Highness Prince
Pedro Kakungulu.The Prince’s great efforts were well known and recognized
by many.

Thank you very much.
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The Arabic economic is a periodical issued by the Uganda in Arabic foundation, which represents the Arabic eye in

Uganda. It forces on opportunities in the fields of tourism, business, and the lasted economic development.

The monthly Arabic Economic Magazines aims to monitor investment and education opportunities besides life in

Uganda for the Arab community in general and the Sudanese in a ore specified way.
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